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This study aims to identify the underlying factors influencing investment
decisions in the Sharia capital market among investors in Bengkulu City.
This study employed a quantitative approach with a descriptive-exploratory
research design. The research was conducted from March to April 2026 at
the Indonesia Stock Exchange (IDX) Representative Office in Bengkulu City.
A total of 100 respondents were selected using Slovin's formula and
purposive sampling. Data were collected through questionnaires and
analyzed using Exploratory Factor Analysis (EFA), including the Kaiser-
Meyer-Olkin (KMO) test, Bartlett's Test of Sphericity, Measure of Sampling
Adequacy (MSA), eigenvalue extraction, and Varimax rotation. The results
indicate that the data were suitable for factor analysis, with an overall
KMO/MSA value of 0.895 and a significant Bartlett's Test of Sphericity (x* =
1,785.812; df = 435; p < 0.001). The EFA identified four main factors
underlying investment decisions: investment knowledge, investment
motivation, investment benefits, and profit-sharing rate. Among these
factors, investment knowledge emerged as the dominant factor, with an
unrotated eigenvalue of 12.060 and accounting for 40.2% of the total
variance. The four-factor solution collectively explained 50.8% of the total
variance after factor extraction, indicating that investment decisions among
Sharia capital market investors in Bengkulu City are characterized by a
multidimensional factor structure. These findings highlight investment
knowledge as the most dominant factor in the underlying structure of
investment decision-making in the Sharia capital market.
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INTRODUCTION

The growth of Indonesia’s capital market has increased opportunities for public

participation in investment activities. According to the Indonesian Central Securities
Depository (KSEI, 2025), the number of capital market investors reached 15,161,166
Single Investor Identification (SID) holders in January 2025, providing an official basis
for understanding the expansion of investor participation. However, increasing
participation does not necessarily indicate that investors possess adequate financial
knowledge or make well-informed investment decisions. Investment decisions require
investors to interpret financial information, evaluate potential returns and risks, and
assess the compliance of investment instruments with Sharia principles. These
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considerations are particularly relevant in the Sharia capital market, where financial
objectives must be considered alongside Islamic ethical requirements.

Information asymmetry and investment literacy provide an important basis for
understanding this problem. Information asymmetry arises when investors have
unequal access to, or different levels of understanding of, information relevant to
investment decisions. Under these conditions, investors may experience difficulties
evaluating investment alternatives, identifying risks, and distinguishing reliable
information from potentially misleading claims. Investment literacy, meanwhile,
supports investors in understanding financial instruments, interpreting investment
information, assessing risk and return, and making informed financial choices. In the
Sharia capital market, literacy also encompasses an understanding of Sharia-compliant
investment instruments and their underlying principles. These considerations suggest
that investment decisions may reflect several interrelated dimensions rather than a
single consideration. Nevertheless, the relative importance and empirical grouping of
these dimensions cannot be assumed to be identical across investor populations.

Previous studies have examined investment decision-making through various
factors, including financial literacy, risk perception, investment motivation, expected
benefits, and investor behavior (Rohali et al., 2022; Hardana et al., 2024). Although
these studies provide valuable insights into the determinants of investment behavior,
examining relationships between predetermined variables does not necessarily reveal
how different indicators cluster into underlying latent dimensions. This distinction is
important because indicators related to knowledge, motivation, perceived benefits, and
expected returns may overlap conceptually while representing distinguishable aspects
of investors’ decision-making processes. Consequently, the methodological gap
concerns the need to remap the empirical structure of investment decisions rather than
merely test relationships specified in advance. This need is particularly relevant in
emerging capital market settings, where the configuration of investor knowledge,
information access, financial objectives, and Sharia-related considerations requires
empirical examination.

Exploratory Factor Analysis (EFA) is appropriate for addressing this gap because
it identifies patterns of correlations among observed indicators and examines whether
these indicators can be represented by a smaller number of underlying factors without
requiring a fully specified factor structure in advance. Unlike confirmatory approaches,
which assess the fit of a theoretically established measurement structure, EFA allows
the latent dimensions to emerge from the observed data. Its application is therefore
relevant when the objective is to explore how investment knowledge, motivation,
perceived benefits, expected returns, and other investment-related considerations are
organized within a particular investor population. EFA does not, however, establish
causal relationships or independently demonstrate that information asymmetry causes
particular investment decisions. Instead, it provides an empirical basis for identifying
the dimensions through which investors’ responses are organized.

In this context, Bengkulu City offers an empirical setting for examining the
structure of investment decision-making among Sharia capital market investors. Rather
than treating the geographical location itself as the principal research gap, this study
uses the regional context to investigate whether the indicators associated with
investment decisions form an interpretable set of latent dimensions among the
investors surveyed. Differences in investment knowledge, access to information,
investment experience, financial motivation, and understanding of Sharia principles
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provide substantive reasons to examine the factor structure empirically rather than
assume that a structure established in another population will apply directly. The
central research problem is therefore to determine which underlying dimensions can be
identified from investors’ responses and which dimension contributes most
prominently to the resulting factor structure.

Accordingly, this study applies Exploratory Factor Analysis (EFA) to identify and
interpret the underlying factors of investment decisions in the Sharia capital market
among investors in Bengkulu City. The analysis assesses the suitability of the data using
the Kaiser-Meyer-Olkin (KMO) measure, Bartlett’s Test of Sphericity, and individual
Measures of Sampling Adequacy (MSA), followed by factor extraction and Varimax
rotation to facilitate interpretation of the factor structure. The analysis is conducted
using JASP. The study aims to identify the latent dimensions underlying investment
decisions and determine the dominant factor based on the resulting factor structure.
The findings are expected to contribute methodologically to research on Sharia
investment behavior by demonstrating the value of an exploratory approach to
mapping investment decision-making. Practically, the findings may inform investment
literacy initiatives, the communication of investment information, and the development
of educational strategies that support more informed participation in the Sharia capital
market.

RESEARCH METHODS

This study employed a quantitative approach with a descriptive-exploratory
research design. The research was conducted from March to April 2026 at the Indonesia
Stock Exchange (IDX) Representative Office in Bengkulu City. The population consisted
of 13,149 Sharia capital market investors, from whom 100 respondents were selected
using purposive sampling. Respondents were required to be active investors registered
with the IDX Bengkulu Representative Office, have at least one year of investment
experience, reside in Bengkulu City, invest in Sharia capital market instruments, and be
willing to participate. Primary data were collected through a structured questionnaire
using a five-point Likert scale, while secondary data were obtained from scientific
literature, official reports, and supporting documents.

The sample size was determined based on considerations for Exploratory Factor
Analysis (EFA). Hair et al. (2019) identify approximately five observations per variable
as a commonly used guideline for factor analysis. With 30 initial indicators and 100
respondents, this study had an observation-to-indicator ratio of 3.33:1, below the
recommended 5:1 ratio; therefore, sample size is acknowledged as a methodological
limitation. Before analysis, questionnaire items were reviewed for relevance and clarity.
Data suitability was evaluated using the Kaiser-Meyer-0lkin (KMO) measure, Bartlett’s
Test of Sphericity, and individual Measures of Sampling Adequacy (MSA). The KMO
value was 0.895, Bartlett’s Test yielded x? = 1,785.812, df = 435, and p < 0.001, and all
individual MSA values exceeded 0.50. These results supported the suitability of the
correlation structure for EFA, although they do not eliminate the sample-size limitation.

EFA was performed to identify the underlying dimensions of investment decision-
making. Factor extraction used the principal component method, with eigenvalues
greater than 1 as the initial retention criterion. The resulting solution was also
evaluated based on cumulative variance explained and the interpretability of the
extracted factors. Varimax rotation was then applied to obtain a clearer pattern of factor
loadings. Indicators were interpreted according to their loading patterns and
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substantive meaning, and factor labels were assigned based on the shared meaning of
the indicators within each factor. The dominant factor was identified by considering its
eigenvalue and proportion of variance explained. The extraction method and rotation
specified here should correspond to the procedures actually selected in JASP.

The analysis comprised four stages: (1) assessing data suitability using KMO and
Bartlett’'s Test of Sphericity; (2) assessing individual indicators using MSA; (3)
extracting and retaining factors based on eigenvalues, explained variance, and
interpretability; and (4) applying Varimax rotation and interpreting the resulting
factors. The analysis was conducted using JASP. Because the study aimed to explore
latent dimensions rather than test predetermined causal relationships, no null or
alternative hypotheses, causal framework (Figure 1), regression analysis, or regression-
based tests were used. Normality, homogeneity, linearity, and multicollinearity tests
were therefore excluded as they were not required for the stated EFA objective.

Factors Influencing Investment

Decisions
Internal Factors (X1) External Factors (X2)
1. Investment Knowledge 1. Investment Benefits
2. Investment Motivation 2. Profit-Sharing Rate

Investment Decision (Y)

Figure 1
Conceptual Framework
Based on this view, it can be concluded that a hypothesis provides a tentative
answer to the research problem one whose validity must be tested and serves as a clear
guide for the research to be conducted. This study involves seven research hypotheses,
as follows:
1. HO; : The investment knowledge factor does not significantly influence investment
decisions in the Sharia capital market among investors in Bengkulu City.
Ha; :The investment knowledge factor significantly influences investment decisions
in the Sharia capital market among investors in Bengkulu City.
2. HO, : The investment motivation factor does not significantly influence investment
decisions in the Sharia capital market among investors in Bengkulu City.
Ha, :The investment motivation factor significantly influences investment decisions
in the Sharia capital market among investors in Bengkulu City.
3. HO; : The investment benefit factor does not significantly influence investment
decisions in the Sharia capital market among investors in Bengkulu City.
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Ha; : The investment benefit factor significantly influences investment decisions in
the Sharia capital market among investors in Bengkulu City.
4. HO, : The profit-sharing rate factor does not significantly influence investment
decisions in the Sharia capital market among investors in Bengkulu City.
Ha, : The profit-sharing rate factor significantly influences investment decisions in
the Sharia capital market among investors in Bengkulu City.

RESULTS AND DISCUSSION
Research Results
Validity Test

A validity test was conducted to determine the extent to which each question
item accurately measures the variable under study. Each item must represent an
indicator of the construct being measured; therefore, testing is necessary to ensure the
item is relevant and consistent. In this study, the validity test was performed using the
JASP application via Corrected Item-Total Correlation analysis, which examines the
relationship between the score of each item and the total variable score. An item is
considered valid if it has a Corrected Item-Total Correlation value greater than 0.30 and
a significance value (p-value) less than 0.05. Conversely, if the Corrected Item-Total
Correlation value is less than 0.30 or the p-value is greater than 0.05, the item is deemed
invalid (Prasetyo et al., 2021).

Table 1
Validity Test Results
No Item r (Item-Total) p-value Information
1 ITEM1 0.627 <0.001 Valid
2 ITEM2 0.589 <0.001 Valid
3 ITEM3 0.651 <0.001 Valid
4 ITEM4 0.569 <0.001 Valid
5 ITEMS 0.569 <0.001 Valid
6 ITEM6 0.749 <0.001 Valid
7 ITEM7 0.698 <0.001 Valid
8 ITEMS 0.600 <0.001 Valid
9 ITEMO 0.672 <0.001 Valid
10 ITEM 10 0.660 <0.001 Valid
11 ITEM 11 0.696 <0.001 Valid
12 ITEM 12 0.736 <0.001 Valid
13 ITEM 13 0.659 <0.001 Valid
14 ITEM 14 0.589 <0.001 Valid
15 ITEM 15 0.669 <0.001 Valid
16 ITEM 16 0.717 <0.001 Valid
17 ITEM 17 0.600 <0.001 Valid
18 ITEM 18 0.769 <0.001 Valid
19 ITEM 19 0.601 <0.001 Valid
20 ITEM 20 0.724 <0.001 Valid
21 ITEM 21 0.492 <0.001 Valid
22 ITEM 22 0.638 <0.001 Valid
23 ITEM 23 0.561 <0.001 Valid
24 ITEM 24 0.687 <0.001 Valid
25 ITEM 25 0.684 <0.001 Valid
26 ITEM 26 0.557 <0.001 Valid
27 ITEM 27 0.551 <0.001 Valid
28 ITEM 28 0.529 <0.001 Valid
29 ITEM 29 0.700 <0.001 Valid
30 ITEM 30 0.723 <0.001 Valid

Source: Processed Data, JASP, May 2026
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Based on the validity test results presented in Table 1, all statement items
obtained Corrected Item-Total Correlation values that generally exceeded the
established minimum threshold and were supported by significance values (p-values)
below 0.05. These results indicate that each statement item has a statistically significant
correlation with the total score of the respective variable and, therefore, meets the
predetermined validity criteria. The consistency between the correlation values and
significance levels demonstrates that the items are capable of representing and
measuring the constructs intended in this study. Accordingly, all statement items
included in the research instrument can be considered valid and are appropriate for use
in subsequent statistical analyses.

Reliability Test

Reliability testing is conducted to determine the extent to which measurement
results are consistent and stable when repeated measurements of the same
phenomenon are performed using the same measuring instrument. In this study,
reliability testing was carried out using the Cronbach's Alpha technique, a statistical
method used to measure the internal consistency of items within the research
instrument. An instrument is considered reliable if the resulting reliability coefficient
(r) exceeds 0.60, indicating that the items possess an adequate level of consistency in
measuring the variables under study (Tawfik et al., 2025).

Table 2
Reliability Test Results

Reliability Statistics

Coefficient Estimate Std. Error

Cronbach's a 0.902 0.015
Source: Processed Data, JASP, May 2026

Based on the reliability test results in Table 2, Cronbach’s Alpha value of 0.902 was
obtained with a standard error of 0.015, indicating that the research instrument
possesses a very high level of reliability. This value exceeds the commonly used
minimum threshold of 0.70; thus, it can be concluded that all items in the questionnaire
demonstrate excellent internal consistency. Consequently, the research instrument is
deemed reliable and suitable for data collection, as it is capable of yielding stable and
consistent measurement results.

Exsploratory Factor Analysis (EFA)

Exploratory Factor Analysis (EFA) was used to identify and reduce a number of
research indicators to a few key factors influencing investment decisions in the Islamic
capital market. This method was used because the research aimed to explore the factor
structure formed based on empirical data without establishing a specific factor model
from the outset. The EFA analysis stages in this study included data feasibility testing,
sample adequacy testing for each indicator, factor extraction, factor rotation, factor
loading interpretation, and factor naming (Marwan et al., 2024).

Kaiser-Meyer-0Olkin (KMO) test

The Kaiser-Meyer-Olkin (KMO) test is a test in Exploratory Factor Analysis (EFA)
used to assess the feasibility of data, specifically to see whether the sample and
correlation between variables are sufficient for factor analysis. The KMO value is in the
range of 0 to 1, with the basis for decision making being: a KMO value > 0.50 indicates
the data is worthy of analysis, 0.50-0.70 is included in the sufficient category, 0.70-0.80
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is good, 0.80-0.90 is very good, and > 0.90 is very satisfactory (Bugshan et al., 2025).

Table 3
KMO Test Results
Kaiser-Meyer-Olkin Test
MSA
Overall MSA 0.895
i2 0.873
i1 0.918
i3 0.933
i4 0.840
i5 0.907
i6 0.929
i7 0.936
i8 0.885
i9 0.897
i10 0.909
i11 0.887
i12 0.933
i13 0.906
i14 0.909
i15 0.873
il6 0.942
i17 0.875
i18 0.898
i19 0.850
i20 0.900
i21 0.768
i22 0.934
i23 0.830
i24 0.927
i25 0.922
i26 0.878
i28 0.814
i29 0.903
i27 0.840
i30 0.904

Source: Processed Data, JASP, May 2026

Based on Table 7, the Overall MSA value of 0.895 indicates that the data is in the
very good category and therefore suitable for factor analysis. Furthermore, all MSA
values per item are also above 0.50, which means each item has sufficient sample size
for further analysis. The highest MSA value is found in item 16 at 0.942, while the lowest
value is found in item 21 at 0.768, but these values are still above the minimum
required limit of 0.50. Thus, it can be concluded that all items in this study meet the

requirements and the data is suitable for further factor analysis.
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Test Bartlett's Test of Sphericity

The Bartlett's Test of Sphericity is used in Exploratory Factor Analysis (EFA) to
determine whether there is a significant correlation between variables, making the data
suitable for further analysis using factor analysis. The basis for decision-making in this
test is that if the significance value (p-value) is <0.05, then there is a correlation
between the variables and the data is considered suitable for analysis. Conversely, if the
significance value (p-value) is >0.05, then there is no adequate correlation between the
variables, making the data less suitable for use in factor analysis (Hardana et al., 2024).

Table 4
Bartlett's Test Results
Bartlett's Test
X2 df p

1785.812 435.000 <.001
Source: Processed Data, JASP, May 2026

Based on Table 8, the Chi-Square (X*) value is 1785.812 with 435 degrees of
freedom (df) and a significance value <0.001. Since the p-value is below 0.05, the
correlation matrix is not an identity matrix, indicating significant relationships among
the variables. This means the variables have sufficient correlations for further analysis.
Therefore, Bartlett’s Test confirms that the data meet the basic assumptions of factor
analysis and are suitable for the next stage, namely factor extraction to identify the
underlying latent structure.

Measure of Sampling Adequacy (MSA) Test

The Measure of Sampling Adequacy (MSA) test was conducted to assess the
suitability of each individual indicator for inclusion in the factor analysis. The MSA
values were obtained from the Anti-Image Correlation matrix, which provides
information about the adequacy of individual indicators based on the relationships
among variables. This assessment is important because indicators with inadequate MSA
values may not contribute sufficiently to identifying the underlying factor structure. In
this study, an indicator was considered suitable for retention if its MSA value exceeded
0.50, whereas an indicator with an MSA value below 0.50 would require further
evaluation and consideration for removal to improve the suitability of the data for factor
analysis (Hariawan et., 2022).

Table 5
MSA Test Results

Kaiser-Meyer-Olkin Test
MSA

Overall MSA 0.895

i2 0.873
i1 0.918
i3 0.933
i4 0.840
i5 0.907
i6 0.929
i7 0.936
i8 0.885
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Kaiser-Meyer-Olkin Test

MSA
i9 0.897
i10 0.909
i11 0.887
i12 0.933
i13 0.906
i14 0.909
i15 0.873
il6 0.942
i17 0.875
i18 0.898
i19 0.850
i20 0.900
i21 0.768
i22 0.934
i23 0.830
i24 0.927
i25 0.922
i26 0.878
28 0.814
i29 0.903
127 0.840
i30 0.904

Source: Processed Data, JASP, May 2026

Based on the test results presented in Table 9, all indicators have a Measure of
Sampling Adequacy (MSA) value greater than 0.50, indicating that each indicator meets
the minimum criteria for inclusion in the Exploratory Factor Analysis (EFA). The MSA
values demonstrate that the indicators have sufficient adequacy and are capable of
contributing to the formation of the underlying factors. Since none of the indicators has
an MSA value below the required threshold, no indicators need to be removed from the
analysis. This finding confirms that all indicators have adequate relationships with the
other indicators and can appropriately represent the constructs being measured.
Therefore, all indicators are retained and can proceed to the subsequent factor
extraction stage to identify the underlying factor structure of the research variables.
Factor Extraction

Factor extraction in this study was conducted using eigenvalues (Kaiser
Criterion) to determine the number of factors worth retaining. Eigenvalues indicate the
extent to which a factor can explain the diversity or variance of data formed from all
variables analyzed. The greater the eigenvalue, the greater the factor's contribution in
explaining data variation. In factor analysis, factors with eigenvalues greater than one
(eigenvalue > 1) are considered worthy of retention because they adequately explain
data variance, while factors with eigenvalues less than one (eigenvalue < 1) are not
retained because their contribution is relatively small. Therefore, in this study, the
factor extraction process was conducted based on eigenvalues to identify and determine
the most representative number of factors in explaining the relationships between
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research variables (Septyanto et al.,, 2021).
Table 6
Eigenvalue Test Results

Factor Characteristics

Unrotated solution Rotated solution
Eigenvalue Proportion Cumulative SumS.q. Proportion Cumulative
var. Loadings var.
Factor 1 12.06 0.402 0.402 4.764 0.159 0.159
Factor 2 1.234 0.041 0.443 4.248 0.142 0.300
Factor 3 1.155 0.038 0.481 3.592 0.120 0.420
Factor 4 0.794 0.026 0.508 2.635 0.088 0.508

Source: Processed Data, JASP, May 2026

Based on Table 10, the eigenvalues obtained for Factor 1, Factor 2, Factor 3, and
Factor 4 are 12.060, 1.234, 1.155, and 0.794, respectively. According to the Kaiser
criterion, factors with eigenvalues greater than 1 are generally considered suitable for
retention; therefore, Factors 1, 2, and 3 meet the statistical criterion for extraction.
Although Factor 4 has an eigenvalue of 0.794, which is below the conventional
threshold of 1, it is retained in this study based on substantive and theoretical
considerations. Factor 4 consists of three indicators with relatively strong loading factor
values of 0.718, 0.605, and 0.605, indicating that these indicators have meaningful
relationships with the factor and collectively represent a coherent dimension.
Furthermore, the retention of Factor 4 is supported by its theoretical interpretability
and its contribution to capturing an aspect of the underlying structure that may not be
adequately represented by the first three factors alone. Thus, the decision to retain four
factors reflects not only the eigenvalue criterion but also the factor loadings,
interpretability, and theoretical relevance of the extracted factor structure.
Interpretation of Factor Loading

Factor loading is used to group each question item into a specific factor based on
the magnitude of the correlation between the item and the formed factor. The basis for
decision making in the factor loading test is to look at the highest loading value for each
item, where the item will be grouped into the factor with the largest loading value. In
general, an item is declared valid and worthy of being included in a factor if it has a
factor loading value = 0.40, whereas if there is cross-loading, then the factor
determination is done based on the highest loading value. In addition, a high uniqueness
value indicates that some of the item's variance cannot be explained by the formed
factor, while a low uniqueness value indicates that the item is better at representing the
factor (Maulida et al., 2023).

Table 7

Factor Loading Test Results
Factor1 Factor2 Factor3 Factor4

i11 0.734
i13 0.621
i9 0.608
i24 0.589
i20 0.571
i3 0.540
i15 0.510
i22  0.417
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Factor1 Factor2 Factor3 Factor4
i4 0.413
i8 0.406
i17 0.401
i27 0.608
i19 0.581
i25 0.579
i5 0.555
i23 0.515
i14 0.511
i21 0.470
il6 0.401
i12 0.632
i10 0.597
il 0.569
i18 0.564
i29 0.501
i7 0.403
i6 0.484
i28 0.718
i26 0.605
i30 0.605
Source: Processed Data, JASP, May 2026

Based on Table 11, it can be seen that each item has the highest loading value on
a particular factor, which indicates the grouping of variables into four main factors after
varimax rotation. For example, items 11, 13, and 9 have high loadings on Factor 1 and
can therefore be grouped into that factor, while items 27, 19, and 25 have dominant
loadings on Factor 2. Meanwhile, items 12, 10, and 1 are more dominant on Factor 3,
and items 28, 26, and 30 on Factor 4. The presence of cross-loading values on several
items indicates that some indicators are still related to more than one factor, but the
grouping is still determined based on the highest loading value on each factor.
Interpretation and Naming of Factors

After conducting factor extraction and rotation using the Varimax Rotation
method, four main factors were obtained, formed from all research indicators. Factors
were named based on the similarity of characteristics of the indicators with the highest
factor loading values for each factor. The purpose of factor naming is to provide
conceptual meaning to the group of indicators that form a factor, making it easier to
interpret. The resulting factor structure can be seen in Figure 4.3 (Che Hassan et al,,
2024).
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Factor Structure of Varimax Rotation Results
Based on the results of factor rotation, four main factors were obtained, which
were then named according to the characteristics of the indicators that formed them. A
summary of the factor naming results is presented in Table 4.8 below.

Table 8
Summary of Factor Naming Results
Factor Dominant Indicators Dominant Indicators
Factor 1 (RC1) 13,18,19,111,113,115,117,119,121,122 Investment Knowledge
Factor 2 (RC2) 11,12,14,16,17,110 Investment Motivation
Factor 3 (RC3) 1I5,112,114,116,118,120 Benefits of Investment
Factor 4 (RC4) 126,128,130 Profit Sharing Rate

Source: Processed Data, JASP, May 2026

Investment Knowledge Factor (RC1)

The first factor consists of ten indicators: 13,18, 19, 111, 113, 115,117,119, 121, and
[22. These indicators relate to investors' understanding of investment principles, their
ability to conduct investment analysis, portfolio diversification, consideration of market
conditions, and their ability to make rational and planned investment decisions.
Furthermore, this factor reflects investors' ability to consider various aspects that
influence long-term investment success. Therefore, the first factor is named Investment
Knowledge because it reflects investors' level of understanding and insight into
investment activities.

Investment Motivation Factors (RC2)

The second factor is formed by six indicators: 11, 12, 14, 16, [7, and 110. These
indicators reflect the motivations that influence a person's investment decisions, such
as understanding investment instruments, investment risks and returns, Islamic capital
market regulations, personal financial goals, and economic conditions that are
considered in investment decision-making. This factor indicates the motivation that
drives investors to invest to achieve specific financial goals. Based on the characteristics
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of the indicators that form it, the second factor is named Investment Motivation.

Investment Benefit Factor (RC3)

The third factor consists of six indicators: 15, 112, 114, 116, 118, and 120. These
indicators describe the benefits investors perceive from investment activities, both
financial and non-financial. These benefits include confidence in selecting investment
instruments, the expectation of stable income, the investment's compliance with Sharia
principles, ease of access to initial capital, and the investment's suitability to the
investor's risk profile. Therefore, the third factor is named Investment Benefits because
it reflects the various advantages investors consider when investing.

Profit Sharing Rate Factor (RC4)

The fourth factor is formed by three indicators: 126, 128, and [30. These three
indicators relate to investors' considerations regarding the level of profit or return on
investment obtained. These indicators include the use of Return on Investment (ROI),
Return on Equity (ROE), and various other profitability ratios as a basis for evaluating
potential investment returns. The most dominant indicator in this factor is the
consideration of Return on Equity (ROE) in assessing investment prospects. Therefore,
the fourth factor is named Profit Sharing Rate because it reflects investors'
considerations regarding the expected level of return on investment.

Dominant Factor

The dominant factor in the study was determined based on its eigenvalue and
the largest percentage of variance explained. Based on the results of the factor analysis,
the Investment Knowledge Factor (RC1) had the highest eigenvalue and was able to
explain the largest variance compared to other factors. Thus, the Investment Knowledge
Factor is the most dominant factor influencing investment decisions in the Islamic
capital market in Bengkulu City. This finding indicates that the level of investor
knowledge regarding investment is a significant factor.

DISCUSSION

Based on the results of the Exploratory Factor Analysis (EFA), investment
decisions in the Islamic capital market among investors in Bengkulu City are
represented by four main factors: investment knowledge, investment motivation,
investment benefits, and profit-sharing rates. These factors were formed from 29
indicators that fulfilled the requirements of factor analysis based on the Kaiser-Meyer-
Olkin (KMO) measure, Bartlett's Test of Sphericity, eigenvalues, and factor loadings. The
formation of four factors indicates that investment decisions cannot be adequately
explained by a single consideration. Instead, investors integrate cognitive,
psychological, perceived-benefit, and economic considerations when evaluating Islamic
investment instruments. This finding supports Jalari et al. (2023), who emphasize that
investment behavior involves the interaction of several considerations rather than
being determined by one isolated factor. In the context of Bengkulu City, the results
suggest that investors undertake a multidimensional evaluation process before deciding
to allocate funds to the Islamic capital market. The findings therefore strengthen the
relevance of EFA for identifying the underlying structure of investment decision-making
and provide an empirical basis for understanding the factors that should be addressed
when increasing participation in the Islamic capital market.

The first and most dominant factor is investment knowledge. This factor
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encompasses investors' understanding of investment instruments, transaction
mechanisms, investment risks, potential returns, and Sharia principles (Che Hassan et
al., 2023). Knowledge plays a fundamental role because investment decisions require
investors to interpret information and distinguish between potential returns and
associated risks. Investors with adequate investment literacy are more capable of
evaluating the characteristics of investment instruments before committing their funds
and are less likely to base decisions solely on short-term expectations (Yahya et al,,
2024). Knowledge of Sharia principles also has an additional function because investors
need to understand whether an instrument complies with Islamic requirements. This
finding is consistent with financial literacy theory, which places knowledge as an
important foundation for rational financial decision-making (Prasetyo et al.,, 2021). The
high eigenvalue of this factor further demonstrates its relatively strong contribution to
the factor structure identified in this study. Therefore, improving investment literacy
should be regarded not merely as an educational activity but as a strategic mechanism
for improving the quality of investment decisions. Continuous education concerning
investment risk, product characteristics, transaction mechanisms, and Sharia
compliance is consequently important for expanding informed participation in the
I[slamic capital market (Salam et al., 2025; Tawfik et al., 2025).

The second factor is investment motivation, which reflects the internal drive that
encourages individuals to allocate part of their financial resources to investment
activities. Motivation may arise from the desire to increase wealth, prepare for future
financial needs, improve economic welfare, and achieve greater financial independence
(Hassan et al,, 2020). The emergence of this factor demonstrates that investment
decisions are not determined solely by an investor's ability to understand financial
information. Investors may possess adequate knowledge but still refrain from investing
when they lack clear financial objectives or sufficient motivation. Conversely, strong
motivation can encourage investors to actively search for information, compare
investment alternatives, and evaluate the risks associated with available instruments.
Afroh et al. (2024) similarly indicate that investment decisions are associated with
investors' personal objectives and financial needs. This finding highlights the
psychological dimension of investment behavior, in which personal aspirations interact
with financial knowledge in determining investment action. Consequently, efforts to
increase participation in the Islamic capital market should not focus exclusively on
technical education but should also communicate how Islamic investment can be
incorporated into realistic short-term and long-term financial planning. Accurate
information and relevant financial education can strengthen investors' motivation while
reducing uncertainty surrounding investment decisions (Jalari et al., 2020).

The third factor is investment benefits, representing investors' perceptions of the
economic and non-economic advantages obtained from participating in the Islamic
capital market. Economic benefits include the potential for asset growth, additional
income, and long-term returns, whereas non-economic benefits may include confidence
and a sense of alignment with Islamic principles (Chowdhury et al., 2023). Perceived
benefits are important because investors evaluate not only whether an investment is
permissible but also whether it provides meaningful value relative to the funds
committed. When investors perceive that an investment can contribute to their financial
objectives, their willingness to participate is likely to become stronger. Conversely,
limited understanding of the benefits may reduce the attractiveness of Islamic
investment instruments even when the products are compliant with Sharia principles.
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The findings of this study therefore indicate that communicating the benefits of Islamic
investment should be accompanied by clear information concerning product
characteristics, risk, expected returns, and the long-term role of investment in financial
planning. This interpretation is consistent with Salsabiila (2022) and Samsulbahri et al.
(2021), who emphasize the importance of perceived economic and value-based benefits
in shaping investment interest. Accordingly, broader dissemination of objective
information regarding the benefits and characteristics of Islamic investment
instruments may contribute to stronger investor confidence (Bouzekouk et al., 2024).

The fourth factor is the profit-sharing rate, which represents investors'
consideration of the economic returns associated with Islamic investment instruments.
Expected returns remain an important component of investment decisions because
investors generally compare potential gains with the risks that must be borne. A
competitive return can increase the attractiveness of an investment instrument,
particularly when investors perceive that the expected benefit is proportional to the
associated risk (Rohali et al., 2022). However, the results should not be interpreted as
indicating that investors consider returns independently of other factors. Investors may
also assess the consistency of performance, risk level, and the underlying characteristics
of the investment instrument before making a decision. Herindar et al. (2021)
emphasize the importance of performance considerations in evaluating Islamic
investment. Therefore, the significance of profit-sharing rates in the present study
confirms that economic considerations remain relevant even when investors also place
importance on knowledge, motivation, and perceived benefits. This finding has an
important implication for Islamic capital market institutions: improving product
performance and providing transparent information about expected returns and
associated risks are essential for maintaining investor confidence. Attractive returns
without adequate transparency may not be sufficient to produce sustainable investor
participation (Shohiha et al., 2022; Nasution et al., 2025).

Taken together, the four factors demonstrate that investment decisions in the
I[slamic capital market among investors in Bengkulu City are shaped by an interaction
between internal and external considerations. Investment knowledge and motivation
represent internal dimensions because they are closely associated with investors'
understanding, objectives, awareness, and willingness to invest. Meanwhile, investment
benefits and profit-sharing rates represent considerations related to the characteristics
and perceived outcomes of the investment instruments. The distinction does not imply
that these factors operate independently. Rather, an investor's knowledge can influence
how benefits and returns are evaluated, while motivation can determine whether the
information obtained ultimately leads to investment action. Thus, the decision-making
process can be understood as an interaction between what investors know, why they
invest, what they expect to gain, and how they evaluate the economic prospects of the
investment. This interpretation is consistent with Taufik et al. (2023), who emphasize
the importance of integrating various considerations in understanding investment
behavior.

The findings also have practical implications for the development of the Islamic
capital market. For regulators and financial institutions, increasing investor
participation should not rely solely on promotional activities or the introduction of new
investment products. Greater emphasis should be placed on improving Islamic financial
literacy, strengthening investor motivation through relevant financial-planning
information, communicating the measurable benefits of Islamic investment, and
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providing transparent information regarding investment performance and returns.
Securities companies and Islamic capital market institutions can integrate these
elements into educational programs so that investors receive not only information
about investment products but also a clearer understanding of risk, return, Sharia
compliance, and long-term financial objectives. Such an integrated approach is more
consistent with the multidimensional factor structure identified in this study. Overall,
the EFA results demonstrate that the development of the Islamic capital market in
Bengkulu City requires simultaneous attention to investor capability, investor
motivation, perceived investment value, and economic performance. These findings can
also serve as a foundation for subsequent studies involving broader populations,
different investor characteristics, and additional variables to further examine the
dynamics of investment decision-making in the Islamic capital market.

CONCLUSION

This study concludes that investment decisions in the Sharia capital market
among investors in Bengkulu City are represented by four underlying factors:
Investment Knowledge, Investment Motivation, Benefits of Investment, and Profit
Sharing Rate. The Investment Knowledge factor is the most dominant factor, with an
eigenvalue of 12.060 and explaining 40.2% of the total variance. The four-factor
solution collectively explains 50.8% of the variance, indicating that investment decision-
making is multidimensional and can be understood through several interrelated aspects
of investor knowledge, motivation, perceived benefits, and profit-sharing
considerations. These findings imply that the development of the Sharia capital market
should be supported by continuous investment education, particularly to strengthen
investors’ knowledge of Sharia investment products, risks, benefits, and mechanisms.
Capital market institutions and related stakeholders can also improve the
communication of investment benefits and profit-sharing mechanisms through
accessible and transparent information. However, this study is limited by its focus on
investors in Bengkulu City and the relatively limited sample size of 100 respondents for
30 indicators, which may affect the stability and generalizability of the factor structure.
Future research is therefore recommended to involve larger and more diverse samples,
broader geographical coverage, and additional indicators to further validate and refine
the factors underlying investment decisions in the Sharia capital market.
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